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Lens versus values L > xvsmf&

= MMT is a not a ‘regime’ that we can ‘go to
(MMTIEZ 2127y 35 <72 EATE Z7BEREH" TIE ALY

= There is no sense in saying “MMT policies are ...”
("MMTOEER & 1E."E S5 T EICIFADEBRS A LY)
= MMT is a lens — enhances understanding of the capacity of

the currency-issuing government.
("MMTIZL > X727 - BEHITS 2 BT OBENICOWTDOERERD )

= Exposes myths that are used to suppress those capacities and

options.
(%5 L7-BRAF QRN ORIRB A Mo T EF-E % 5 1E <)

= Exposes the veil of ideology.
(A TFFAFXF—DR—LEFHHIT)

= Policy requires us to overlay our judgments on this

understanding.
(EFERNAEBERDOI-DICHKA L OEBICEDCEHA EEX LA ITNIER 520
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Having your own currency means ... BE#ES %o & 3.

= There is no intrinsic financial constraint.
KBRS, BEROBIIATEE LA L

= Government can, intrinsically, purchase anything that is

for sale in that currency, including all idle labour.
BFIEARBRIC. ZOBETREONTLEEHEDRLAITHE D) T &N TES, BEERFHBNHTH,

" The government chooses the unemployment rate.
BT REE%BRT 5.,

" |t doesn’t mean that the government can purchase
unlimited quantities of goods and services without
consequence.

BT IR CE/ DY —EREBE>THALRE WS ZETIRAL

= Real versus financial constraints.
=) VSEAEL D &I HY
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Having your own currency doesn’t mean ...
BEBEEEDEIEISI VWD T &ETIERL..

" That the nation will be richer.
(EEBEARS) ENENICHR D,
= Within the resources available, the government can

those resources are fully employed.
AFRIEAERDORY T, BUFIZFZN O DEREZEEICTIVICEAIE S Z LILT
3,

= The nation may remain poor if there are limited real

resources.
[RoNT-EMERL A RITNISEIFEL W E X7
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Spending creates income and employment ...
BB EERZRIHT 5.

= One sector’s spending is another sector’s income.
% % EBPID T HIFBIEBFI DULA TS,

" There is one spending level commensurate with full
employment.
TEEALHYEITEDOAENE ZHICEFEET D,

= |f one sector reduces its spending another has to

increase spending to maintain full employment.
HBEWMPANTHERS T D, BEFIANREEREEIT T H7-0ICIFHEED
SHIFNIEE S AL
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What is appropriate fiscal position?
)75 B R RR IS 7

= Context is crucial.
OvTFEZ L (KR AEE

= Fiscal deficits are neither good nor bad.
MBAFIIRVWGELHNIETRBRVWIEETDH D

= Full employment fiscal condition ...
TEEBOI-OOHMB I YT 4> 3 i

[G = T(Yg)] = S(Y) + M(Y;) = I(Yy) — X
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Inflation risk ...
A£A1>vL—3>vDl)X7..

= All spending carries an inflation risk.
B HICIENT A 7L —a >R I0H 3

= Debt-issuance doesn’t reduce that risk.
EEORTIZZDOY X2 E2FHS L TLAL

= Creation of base money does not increase inflation risk.
N—ZA7x—Bl&EIEA 7L —2 3 )R THEEP IR,

" |[nterest rate changes — ambiguous impact.
SN DEE - PWRIFTEH
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Policy effectiveness ...
BER DB M.,

= Monetary policy is largely ineffective.
ERIBERIL S - < VT > TIEMER,

= Central banks have failed to create inflation.
hRiBITIEA vy 7 LA RIELED -7,

= Spending is not very responsive to interest rate changes.
XHIFEFOEEII L THF Y KISHITIE7% W

" Investment is forward-looking.
BEEF 747 —F - Lyxrihtn

= Pursuit of full employment — impact on bank reserves.
TERERDEKR - RITOERESICEEZ S Z 5

= Tendency to zero short-term interest rates.
EHISA - nicms S@ERLH D
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Policy effectiveness ... EEROAEZNL...

= Fiscal policy is direct and more predictable.
EBCRIZEZN TTRCT IADH 5

= A range of tools available: taxes, regulation, planning,
etc.
FENEE M. REl, 5HEE L

= More consistent with concepts of accountability and
democracy.

[FBAEE] [REFFR| OB E LV ESH

= We are entering a period of fiscal dominance.
T B IFHBBEREBRORFRICA>TWS
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Hyperinflation risk ... ~A/%—14> 7LDy R2

" The Full employment fiscal condition implies continuous
fiscal deficits if the non-government desires to save

overall — particularly for nations with external deficits.
SEBUFERFIN 28 & L TEFEZMET 5746 1d. TE2EAD
%{E&Ci%ﬁ%ﬂ’ﬂ@ﬁﬂ&iﬁ?—t 5, &YDITHNRFDOEDLS

Mo

= Fiscal balance over cycle?
=ERZE Lo HBEIE D ?

= Zimbabwe!
AW
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Buffer stock options ...
EEEE Ny 77 Ry o) ORIRE..

= A currency-issuing government which aims to stabilise

prices has two available buffer stock options:
BEZHTT 2B YMEXEZHIET £ TIC. HY ZSBEEEFERIZZD

= Unemployment buffer stocks (NAIRU approach).
REDEEEE (NAIRU)

= Employment buffer stocks (Job Guarantee approach).
BAOEEEE (Pa7Fv7>71)
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Benefits of full employment ...
TEEADRE..

" Income stability.FrazEiE
= Personal risk management.@ Ao Uz <52 x> k
= Psychological well-being. i 2wis=Em

= Training and skill development in a paid-work context.
HHRBO 70 OIES L 02 FLBIF

= Poverty alleviation.2 @ o
= Community building. 2z 2 =5 1 8
" Intergenerational stability. Bz ek
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Employment buffer stocks ...
EROREEE..

= Job Guarantee Y 37¥+v 574 (BRESRI)

= Government buys ‘off the bottom’ when private sector is
contracting.
BIEA. REEBFIASBITEaA AL [ZIENEL] Z89

= |t is a high quality anchor — maintains an effective labour

supply.
%%EHTVﬁ—(D#UOEE?%%®)t@%—%@ﬁ%%%%%
IZHERF
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JG — a buffer stock safety net

G-t —T7T 4%y b& L TORBREEE

= Not a solution to skills-based underemployment.
REeER (BREN—X) IINT AR TIEA W

" The pool of jobs is largely designed to be accessible to

the most disadvantaged worker.
BO7—IVERVEEINLTWHEELT 7 EXTEELHICEKITIND
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Two components for buffer stock:
SEETEE D — D DR

= Core component representing the ‘average’ buffer stock
over the typical economic cycle, given government policy
settings, trend private spending growth, and a mismatch

of labor force characteris. tics and employer preference.
BEFOBESRE., EEXHOBENL Y F, H@HOEHEEEREZEORIFDI X

Ty FEmMGE LIDBENAEREREZE L (9] a7

* Transitory component that fluctuates around the core as
private demand ebbs and flows.
REIFSEDEBICH W T RO TIETES T 5 —FHIKRS

= Total fluctuation between peak and trough in the Job

Guarantee pool would be around 25 per cent of the pool.
BERILE7T—ILOE—7 EEOBOEE)Z., 7 —IL2EDH)25%
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Some micro benefits... zsamgxyy k..

= Reduces the hiring costs to private business.
ERMZoEA DR b & LT

= Reinforces intergenerational advantage.
A RIB I % 38 L

= Can provide career and trainin% paths.
T U TR PL—Z ORI AERBEL S

" Has spatial advantages - can underpin community

develoﬁpment. ]
RN R-3I2=2T1ADOEEOXZICKY 25

= Can su;I)port environmental sustainability.
RIBRGAREMEOY R— IR H LAaL

= |tis not the 7ganj\cea to everything.
TARTICENRAEETIER L

= Butitis better than the unemployment buffer stock option.
INTHRELZEGEEA /L a v ETHL)IEEL
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Radical nature of Job Guarantee ...
37X YT UT 4 DEFHSME..

= Re-evaluating meaning of productivity.
TEHOERZFMLET,

= Allows a host of activities that do not support capitalist

profit to be considered worthwhile and productive.
BARARDOI B Z X AT WL L OFEBMMIBEN B Y EENTH S & AR
N5E2121 5 %,

" Income guarantees are inferior solutions to mass

unemployment.
FHSFAEITERKEICHT 2ENBRE TIER L,
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Why not a Basic Income Guarantee?
BER=2y AV ALTIEROLDOD?

= Surrenders to the neoliberal myth that government can

do nothing to create more employment.

H oL DEBRAEIHTI-HIZHFATEBRZ L IF AL AEWET S
HEHREROMEICERT 2HD

" Individualistic rather than collective approach.
EENT77A—F LWL LYEAERNT77A—FICHE->TWS

= No nhominal anchor.
ZB7hH—h7

= Creation of passive consuming agents.
TXEMIEET T A AL TEY HT

= More to work than income.
B HHEICHEEB<
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MMT and other schools of thought
MMT & fE D

MAURUECdNUMTcé

N GREGORY MANKIW




Evaluating the constraints on government spending
AHABAFZHICN T AHEHIICE > TWB EARTH

Is the economy fully employed?
AN TEER?

Yes NO
Does the nation enjoy
monetary sovereignty? . . . .
I k2 NO Financial/Real Financial
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Evaluating the constraints on government spending
AHABAFZHICN T AHEHIICE > TWB EARTH

Is the economy fully employed?
AN TEER?

YES

Does the nation enjoy

monetary sovereignty?
WEEE?

Real

NO

Financial/Real

Financial
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Evaluating the constraints on government spending
AHABAFZHICN T AHEHIICE > TWB EARTH

Is the economy fully employed?
AN TEER?

NO
None
Does the nation enjoy
monetary sovereignty? _ _ ) )
Ih g i ? Financial/Real Financial
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Evaluating the constraints on government spending
AHABAFZHICN T AHEHIICE > TWB EARTH

Is the economy fully employed?

YES
_ _ YES Real
Does the nation enjoy
monetary sovereignty?
@%’f@fﬁﬁg? s “ Financial/Real Financial
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Evaluating the constraints on government spending
AHABAFZHICN T AHEHIICE > TWB EARTH

Mainstream Is the economy fully employed?
RENTEER?
Macro

NO
None
Does the nation enjoy Not 8 : :
N nty? relevant Financial/Real
monetary sovereignty DR \ .
i £ 25 g distinction Financial

X BAYZE Ly
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Evaluating the constraints on government spending
AHABAFZHICN T AHEHIICE > TWB EARTH

Mainstream Is the economy full*,r_emg)l oyed?

BEIVTEER
Macro (NKT) i
YES

Real
Does the nation enjoy Nota

monetary sovereignty?

SREREL

relevant
distinction Financial/Real
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New Keynesian ...

= Real business cycle theory with sticky prices.
MM EEZIY AN TILED 2 XY A 7 ILEE

= Loanable funds.

B &®0

= Crowding out.
I 9T 4TI b

= Fiscal balance over cycle.
REARVIC IS B BT

= |nflation
AL -3V
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MMT and Positive Money ...

* Endogenous money. = Private bank credit creation
NAEREE RELRITOEREIE

= Reject loanable funds = Bank regulation
ffﬁ S ENT E I RITHLH

" Reject crowding out
079 T AT TN ELR

* Primacy of fiscal policy
BFIBUBUER DAL

= Centrality of government

BT O oo
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R EREREAF D 3 ik

Three schools of Anti-Austerity Economics

RANEEER

A= 21—

LEE -
MMT TA YTy | {ERANEE LK
New Keynesian Left Positive Money
R RESIE ] ]
Job Guarantee yes : :
B HOEA ,
Quantitative Easing no YES *
100 % 2 il £
TR=NYT no ? yes
100% money,
Narrow bank
N— 7
> hL no ? yes

Basic Income
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Financial fragility ...
EElD IS5

= Regulation and oversight.

AR & BE

= Speculative activity not linked to real economy banned.
SEREEE &BEE) L A WS EE = 22 1
= Bank balance sheets.

RITONT VR — |k
= Public ownership.

14
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MMT and the Green New Deal

= FDR New Deal was a cycllcal program designed to deal with a collapse in

non- governments en |n%
FDRO =2 —7 4 —J)LiF, IEBRXHEDREICHILT 527-o0NERBER 07
T LTH o7,

= |t was not a structural revolution.
BEDEW TIER D > 7,

= GND not about resolving a cyclical shortfall in aggregate spendin
B L onoi R A EE R S L RS g R nCIne

= Itis a structural program designed to significantly change the patterns of
industry output, employment and the consumption patterns of
housemldftang ]Clrm% 072 LTH->T, EEOEE, EFA. R PEREDH
A \ 7 ES KETVPIEED)
REELELECAE87 08082 0B
: W|II fundamentally alter the line between government and market

res onsibility for resource allocation
RECDICBEd D BT & m%OD,EaEO)iE?%?FEZIKE’] ICEZ %,

- W|II require a fundamental reconfiguration of the concept of

overnment. \ . \
CRANIBUTFE WO BB ERBRARNICEBRT 20EDLDH 5,
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Central role of government

= The government will thus have to play a central role.
B R OREE & RSB I NIE 7R o0,

" This is appropriate because it brings the responsibility for

action and the currency-issuing capacity together.
CHIEEYR C £ 7, BERL, (TRIOEEEBERTENE—DICT
H2HDITH b,
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Why not rely on the market?

MiZICEREED EWER 7
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Market-based schemes are neo-liberal
constructs which claim that a free
market is the best way to organise
allocation

mIHZN—XOREIZ. BEREMSZ
NREDI-ODERRTFEIZET S
TTEHEIRNEETH D

Emission trading schemes amount to
privatisation of the commons asset
which we call the atmosphere.

mm&mm@z# LlE, KxEWw
HEEEORZ(LICHEY

Market-based systems are insensitive to
m%m ADY AT LIEARDEE

o5 |2 4T R Offset credits have disastrous effects in
poor countries and regions.

Markets are insensitive to biological (RE®D) A7y hoL Ty Mg

systems. B LUVLECHIEICEBNGEZEZ

m:b/ﬂ_ ii "@EZ 7'—: l‘o —(j—
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If the science is right major changes are
required now and thus require a
regulative, rules-based approach.
bLESAELITIIE, KEAZELTILENSH 5,
£ ->T. BEHEHIPADIL—IILR—IDT 7A—FHANE
Governments should
impose sunset conditions
— industry closure
regulation on polluting
industries.

B [Bix] &MzeEHD N
&, DX VYIBREXRIIHH,
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Cannot construct the
climate and social
damage separately from
neoliberalism
FEBRFEROBELEHNTIIELE

HEDEEZWL DT EIETER
LY

ldentifying failure of Sg'ﬂigi
neoliberalism helps to

define the scope of the el Ea
Initiative

HEHEEOLRNZHEICT S Z
EN. AT FTOHBEETED
HENTICH B
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GND Elements ...

Social and economic equity.
HEEW - BENLBER

Well-paying and sec

yf jobs for everyone who wants to work
BXF-LWITRCDODADT

Sc
Sm

= %%ib\?ﬁm L7=1t=
Meaningful and sustainable climate action.
‘“‘D;’liy) U ?__"%JL_J— 7La\ />_<_Vﬂ1§ jDﬁﬁo
Community resilience and well-being for all regions
A a7 4 OERENETRTOHI D ZE
Sustainable energy security
R AJBER T 3L ¥ — DR ERE
Stable and ethical financial system

15t-class public infrast uct_ re — transport, communications, utilities, etc
— iR DR 4 > 77 (B, BE. RmEBEELL)
Government take back control of natural monopolies, strategic public

assets etc. . _
KRB RO, BEOAANEEL EOEBEBFICRYET,

First-class education and d training, health and aged care.
—ROHE LIlE. BERESBLOT 7.
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Climate Save the

Action World!

NIER LT SAED 1= DITE) HERAE S |
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Dealing with the winners
and losers
BELRED

\ ve A cost sharing framework
I“‘ U’l 1R R EY T B RHER

Transition

Need to ensure that costs do not fall on
workers in targeted industries and their
communities.

WREBRDEXEDHEECPZDII2=_T4DIX b
EIICIEE L CALANE S ICT BUE
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Genesis of Just Transition  raExs#siF ofE
Brian Kohler (Communications, Energy and Paperworkers Union
of Canada)

7547y - a—5— (hFXBfE - Tx/IL¥— - 8KES)

The real choice is not jobs or environment. It is
both or neither.

ERAMREDDFERTIEIGR WV, MAHFSHWT %KD HDERK,

December 5, 1996

MMTed



The Just Transition architecture

[ RIERBIT] OREE
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1. Transparency and Planning

2. Funding & logistic support

3. Redressing Financial

%7 A BE& EYROTIR Barriers BBEENRIEE
= “®
0e® .
S
4. Public banks & pensions 5. Removing price distortions | 6. R&D  WIZHH
NHEDOIRITEFE M DERZRLLT
@ l
M, =9
dh

7. Redeployment, Relocation
BiE

D

8. Skill development
FeEDMmE E

9. Public infrastructure
development &A1 > 7 7 E(E

dhuty

10. Public sector job creation
NEEBFIDOERAIH

11. Public sector
partnerships
7I ANEERFI D /< — b
F—=y 7

12. Job Guarantee
B E R PR

»y
o




climate
change

OLOGICAL Cy/; 8

o3 “\,\St SPace £, v
pL FOUNDAT/O/V

food

600\

water

energy

networks

3ir poliyg,

income
& work

housing

peace &
justice

gender
equality

social political
equity  voice

R

& o0
<]
o

N—FYh L o EE

More doughnuts needed



How are we going to pay for it?
RITED LETH?
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END OF TALK

MMTed



